Running head: POOR ECONOMICS.		1 
POOR ECONOMICS.		2







POOR ECONOMICS
Institution
Date of submission









Section 1
Reluctant enterprise 
The central issue of this is that people have been trapped in the poverty trap. Some reasons have made the countries to be poor. Infertile soils have led to poverty in the African countries; thus, it becomes hard to invest in agriculture. The climate is hot, therefore, not the hospital for agricultural activities. The geographical position of some landlocked countries makes it for them to earn income through the ports. Pandemics such as malaria have become a problem to the developing countries; due to these problems, they have not been able to carry out any significant investment. The reluctance to make a large investment has led to citizens lagging in poverty due to calamities. With the stated problems, free markets will not prevail. To solve this issue of poverty, foreign aid will help the country resolve its issues, and they are in a position to invest and become productive. 
Section 2
Capitalist without capital
These are individuals who have taken a risk in investing challenges faced from their background. An example is given of a young girl who is educated and lacks empowerment due to financial constraints. The central issue in this context is inadequate to finance to support their start-up in business.  Some of the causes of these problems are the poor people have little access to formal financial institutions and other inexpensive capital sources. They are not able to access loans that will help them boost their business. The risk associated with the industry is also a challenge due to the lack of access to insurance companies. Without enough capital, the entrepreneurs will struggle to fund their business, which will lead to a slow growth rate. To help resolve this issue, the capitalist should be granted substantial funds that they will use to boost their enterprises. This can be effective by the provision of loans at low-interest rates. 
Section 3
Business of the poor
The primary issue in this context is the operation of small businesses by poor people characterized by a limited number of company employees and assets. The entities do not make much money. The primary cause of the business being run by imperfect people is that due to their low profits, the microcredit institutions cannot commit to giving credits to them because even when granted, they will not improve their status economically drastically. Due to inadequate capital, there is a subsequent low overall return of income in the operating expenses, leading to the closing down of the business. To cure this problem, the entrepreneurs should outsource for extra funds that will be used to finance the business.
Section 4
Good job
The contemptuous issue is to secure good jobs offered by the government either in the teaching and non-teaching professions.  Employment is the distinguishing factor between middle-income people and poor people. The leading cause of good jobs has been an increase in agricultural production in a country such as India. Many people have secured themselves jobs in various factories.  Factory employment was a significant factor that led to increased wages more than the increase in agriculture production. Due to the good jobs, middle-income people enjoy the security of funds compared to those who have not yet secured suitable jobs. The employed people will enjoy good services such as health care facilities and an improved education system. Having expectations income monthly pay makes a difference for the employed and the poor because they expect the future.  With an expected income, you are in a position to borrow now.  To empower poor people, good job opportunities should be provided this will provide security to their needs and will be in a position to manage their needs well and provide adequate health care to their children and quality education. 
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